
'.'c Ii;:vf? con! : j . ; l~r~d yat.lr :i?pZic~1,tirrn. far rccomitl.on 0.C: C : : T ) I . ~ ~ ~ ~ O P  

fron fct!c:rol i n cone  tnx c.rl)cfcr r:ection SOl(c)(3) 02 t 1 . 1 ~  Z n t , r t n n l  ?!c.vcntlcb iloda. 

, ,. i . 1 1 ~  1 nfornntj.c'm ~ u ' i m i t  tor1 i .nd. lcntaa  thnt  yori were j ncnrt~orc? t , .rf  on 
'j'otlr p~~r!~on!: Is t o  rfis~etlse prnscripti.c>n an:? nao- 

s rorc . r i ! - t tan  , rF . t :~ r r ln~~; . t~ t i c~ i3 .~  orid rclnta!l honlt!?. cnrc! sc~g'l.iar: to nc?*hcrn 
o t    nnii t o  :.c:nbera of' the ,70ncral ~ I I I ~ P J S . , :  a t  
coot.. I:y "cont"  y o t ~  rat?nn nctnnl cost  potd  by your cor~oration for cr~cl., 
n t ~ p p l i e e  1,1118 t b a  a.d,:!i.tl.onnl. costa o f  pour aclrxfnintcrrina t l i c !  ~ i ~ l e w .  

111  n<lditio;~ you i r l d i c n t c  cl,lnt you w i l l  cnnduct e d t i c n t i o ~ n l  !woflrnf:la 
rclatir~!? t n  thc ~ t r f o  an11 rjropar use of drug~s. 

'!'he informatton s ~ b n i t t a d  fur ther  j .ndicate8 t h a t  you a re  n wholly 
( ,YJ: I ! . !  t l i~ t ln idf .~ry  of .   

c .  i n  1.1 Lnr 1:rofit  c..orpor~tlnr~ orgnnizad and operated under the ~anaral 
Irr.ts.l.nes~ :I.;3;te of the Strate of . 

Sect::lan Sr)l(c)(3) of ttra Coda provirloe f o r  the axeunption frorrl Federal 
J.IZCO~L+? I:!!): 02 ~ r ; ~ n n i ~ a t i c ~ ~ s ~  0 t ~ ~ n i 2 ~ d  and opnratecl "exc111e.tvely" f o r  
cllnri tn: , . lc ,  adrrcatl or\i$f , nr other  apacif ied nxemnt purposes, no pnrt of 
the  ne t  cnrni11y::s of t.ih.irh inurce t o  tho bellefit of any privat:e eharehol!;-r 
or I.nc!~:victuril nn:.l r r h i c h  c l o ~ ~  not ennane In proscribed 1ef:isJ.acive or  
po1itLcn.L r?.ct?.vitl.an. 

Section 1.501(~)(3?-(~1)(1)  of tbe Xncorne TRX Xequlationn pravides 
that i n  qrrler t o  qtrnlif!~ f o r  oxnvptian under Code eaction SOl(c)(3), an  
organization muet bc both organizad nad opaxatad axclueivaly for one or 
Inore exanpt purpoc*s. Fai lure  t o  nest either the orranizeeionel or 
operational t e s t  1n,1 disqual i fy an arganiaation fron oxempefan under 
sec t ioz  501(c)(3). 

Under section lm5Dl(c)(3)-1(b)( l )  of tha regulatione, an a p p l i c a n t  
organization wi l l  e a t i s f y  the orlfanizational t o a t  only t f  it8 articles of 
nrganjsntion (creat ing or uovarnin$ iaabnsmsnc)r ( I )  l i m i t  the organiration 
t o  ona or more exantpt purposaal and (8) rlo sot sxprellrely enpower ths 
organirstion t o  anlrgia , except t ~ $ n  &$a '?.'bittantio& db@ea, i n  ecr i r i r ieo 
which ara not i n  furthatoncfs of d*apt p 3 $geoa. 

r " l  



i;c.cr .I (:,I 1 .Si l l  ( c )  ( 3  1-1 (c) ( 1 , )  yrovj.dcfi tl;n,t an orflanizat..t.rr~ 1.1113. Elc. 
~ ~ ! y : ~ f r . i ( . f l  UL. "r:,,t:ri.~tf?!: I : x c . ~ ~ I ~ ~ . v c ? ~ Y "  fo r  one n r  more axcn~pt mlroo9c!a only  
I. ! t :.,r l r*nri3.-~ in s c t ! . v l t i e s  rchich $ ~ c c n n p l i ~ h  onc. or i iott? c.!cc?m~~t 
Iy11.r.nw?cR i lnc i~!  r H C , C . ~ . ~ . O I ~  501 (c) (3) .  llnrler s t ~ l p n r n y r n p l ~  ( ' c ) ,  a:? l)r;:nnj..?ntSon 
1.11 not n!!crntcf! t?xcl. \~r:ivcly for on,? nr tilorn r?xempt pur?osce i f !  I t n  npt 
cnrn:il-~!:n i l i t tra : I 1 ,  :i!.iolr o r  111 part: t o  tlrc! benefit o f  pri-riltr' sl-.arol~nlrter~; 
i?r :Lncl,lv:Lth~als. 

3nctLn.n 1.50lfc) (3)-1.(3)(1)(il.) providcln that  an ot:!.nnisat.j.ol.~ i.0 nnt 
or.c:nnixcC exc:liltij.~*r?l.p f o r  onn o r  nors cxar;tpt putposeo r . m l o s ~  j.1: serves a 
pt!b.lS.c. rne:!or r?lan ii nr.lvst.c.* intrrctlt. To sn!:j.aPy thl .~:  regul.rc?ment i r  i p l  

ncicsosary For ttn or;tnnizntl.an t o  cctnblilsh t ? i n t  i t  1.0 not otjyn.lxncl or  
opcratc:!d !:or t hc. 1bnnef.l t nF !~t:tvz\to J . F . C C ? T ~ ~ $ ~ L I  3uch ns deo.l.jmntcd i~sdiv idunln ,  
t l r k ?  c x n t o r  01: 11i.s Ei.sm.l.!.y, share)!al?cirs of the orqar~.i.snt:i.on, or ncreonc 
contrc!ilcd, .ti rc?c.tl.y or iilr!irtct-.l.y, by such p r i v a t e  l.ntc*rc?atar 

i ! ~  ~ p ~ c i f f r .  ?I*CPOOC f o r  s7hich you are o r ~ ~ n i & c d - t o  disl)cnac: nhnnwcert- 
t i c31  nnd r e J e t ~ d  l~ t?nl . th  core auppllrss-i13 not nacesaatjtl y n ~ h 0 r l t a l . 1 1 ~  
purpoer. a i t I l i .n  t h e  rcaning of ~ s r t i o n  SOl(c)(3) of t h ~  Code. 

Pour ~!ovcrnj.nrt tnstnlrwnc doen not l i n i t  your purpones t o  one or riore 
e?tc:rirpt purpofics innslertch ac you are ampotrered t a  provide yorlr se rv iceo  t o  
r,te.:nFern of :i llenltil n n i n t e n ; ~ n c a  organiacation that Sa gerrornl husiness 
corporlition QIIC? t o  rlc?rnbcrs of the :(enera1 publ ic  i n  the r;n!.xt nwnnsr nn 
any cnmrst.,rcinl trnda of lit~riinr.ss. 

Your ~brlcwry n c t i v j t y  in o p e r ~ t i t l g  F. dtu? s t o r c  an tl.rc? prc.ln.icrc&n of 
and for  the  lxnefit c?t a fo r -p ro f i t  corporation. Your Sncon?c L R  dctrivecl 
from contrncc+t yort hove enterad i n t o  with the f o r - p r o f i t  corporat ion and 
from saleo t o  thn mnaral. p t ~ h l i c .  You do no t  provide any of yorlr sorvicen 
on A $ r ~ t u i t o u ~  o r  helow coat  basic. You have n l ~ o  indjcatod that only 

perccn t  of your titvn t:mp lm devoted t o  sducpr ional  a c t i v i t i e s .  
Thnrefora, aaida from thr! f a c t  t h a t  you are incotporetad on m nonprofit 
ba)8~10, 0 7 ~  do not sea l ~ o w  poll are r e a d i l y  d i e t i n m i s h a h l a  From organlerttiona 
providinp sirnil.ar ~ervtcaa  htt ar~sniacsd on an ? r d i m t p  brieinrtsa b ~ s i s .  

1.e svi.danccs r t v a i l ~ b l e  indicates t o  un that ya:i arc neither organiscsd 
or  0p~rbt t4d excluafvely f o r  oxsmpt purpoeeu under s c c t i o n  501(~)(3)r 
Sect ion 1.501 (c) ( 3 ) - l ( n )  (1) of the regulnt iona pravidem thnt an organfratiotr 
i a  not oxsnpt under section 501(c)(3) o f  theh Code i f  I t  - f n i l e  to  met  afther 
tho o rgan iza t iona l  or opera t iona l  faat* 

Basod on the foraflolng, wo hold  that you am not nxsmpt tram federal 
f ncom t a x  under eectian 301 (c) (3)  of tbe Code. TberePora , contriMtiona 
t o  yot~ are not dcduatible under raarion 170 09 the Coda. You am rrqcired 
t o  f i l a  f adaral incorn tax re tu rne  on Farm 1120. 
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*. . . < : ~ t r . a  n!.' r.'>fr: !.c>i..r.rrr. '(<TI! n l .n~?  l , ,~vt? ;.r t..f.clrt. ec)  3 cn~rfc . i : s l~c~-  ?:i i"111?;  
<>F!. 1 ~ ~ 2  [{Ft  ,,!I: - . , ~ t i r  : ~ t . i l :  p1:~:~77 4.3 ~ji~l:~d.t:t i+tjm ' : i t>t ,~ vn19t  ~ ~ f . l ~ \ ? ~ \ i :  K ~ P  roll f.nri,!)1c<, , 
:!f vc!u : . I : - I I ! I :  or,!:!, ~ : i ) ~ c i r ,  !roll ! ' i S . o  y o ~ l t :  ? r o t e + ~ t  ~ t a t ~ \ - m e ~ j t .  ' if vncl art! rcr hc 
ta!,)rr:::~!~tc:c! T,y rc'~i-Qonc! t.!ho 1s not on(! o f  your ofPil.car4, tllnt .Octrwn 1.1;rlll. 

need tn f ! , ' l . ~  a !>roper I>OWE+ OE attorney ~ r . d  othr?t-*tse qunl.FPv !m-lnr n u r  
t ' nn i~ . rc t , c r !  i ~ t ~ : !  T'roct lceu r E . c t ~ t ~ i r r r ~ ! ~ . t r ; .  

I.? wc *lo not 0rn1: from !rot! w1t.hJ.n 30 da-rs ,  this ruld.on ~79.11 1)ncome 
f1.nu.l. r ind i .oplas t r i l l  hc.. fortlarder?' t o  y a w  ir,ap lMetr1c.t IX.rcctur i n  
j!alt:is:ore, 7!nlql:in.!l. Tl ierenf tar ,  nny quc~t.ion.p abortr. y t t r  f e d c r n l  f.nc.orx 
t i t x  a tn t t . l o  n b o v l d  ha nclclreaoi.~d t o  t h a t  nffj.cc?. The npnro:?rj .r . tr  5 t n t c  
nEE:icirtJ.r, ! : t r i l l  I?{? ntrtf..ficc( O F  t l l i ! ~  :~ct:l.an i n  nccordnncc ~ ~ 1 t t 1  (:u(ln sect Inn 
5 1 r j 4 { ; :  j. 

If yr,,; d e  not. )rrtlCcot t l ~ i r ;  propoettd ri~l.?.n.r in a tl.ra7.y nnnnt!r, i t  
a?~:i.;l..l I!c! concdc!rr.!d hv the  T n t ~ r l 1 ~ 1  Revenue Ycrvict? a8 n fnC;Li~rc: r.0 ~ x h i l r ~ ~ t :  
nvnl lnh!s  :~rlnin:Lfitr~tIvs rso!ecliea. Section 742tl(b) ( 2 )  of t h c  (:'ode nrovj.:ltjn, 
i n  part, t11;ct z cleclarntatv j ~ l d g r e n t  o r  decrca under this sccric~n shn1.3. 
tint hp iefirlcr! i.n anv proceedincr: unleed thm Tax Court, t h e  Cl.nir.le Court, 
r.r ~'1,: .':!.l.nt+fct f.:r!ttrt of t l ~ e  I jn i t ad  States fox the District o f  Col~~rrr1~t.n 
t r e t c w l i n c ~  that t.F.!. clrrrar.l.%ntion invoXved hoe exlroustnrl rrdninLatrntivcl 
v:cr;lr?~l.ir?c, ~~u::!.i?.nl.r.la t,o i.t t.<.thin the Tnternal. ?<svcnuc S u r v l c n ,  

Chi@£, Exempt Org~nizstione 
Puling0 Hrnnch 
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